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submit to the Director a letter signed by the
authorized agent requesting a loan. The au-
thorized agent shall furnish proof of author-
ity to act for the State or political subdivi-
sion with the application. Such letter shall
constitute a formal application for a loan
under this subpart and shall contain the fol-
lowing:

(a) The name of the State or political sub-
division requesting the loan.

(b) The amount of the loan requested.
(c) The name, address, and position of the

person in the State or political subdivision
who is to serve as contact on all matters
concerning the loan.

(d) A description and documentation of the
adverse social and economic impacts suffered
as a result of the leasing and development of
Federal mineral deposits.

(e) An analysis and documentation of the
additional expenses generated as a result of
the leasing and development of Federal min-
erals.

(f) Proposed uses of the funds derived from
the loan.

(g) Evidence that the loan and repayment
provisions are authorized by State law.

(h) The Director may request any addi-
tional information from the applicant that is
needed to properly act on the loan applica-
tion. The applicant shall furnish such addi-
tional information in any form acceptable to
the applicant and the Director. No loan shall
be granted unless such additional informa-
tion is timely received by the Director.

§ 1882.4 Allocation of funds.

If applications for loans exceed the funds
appropriated for such purpose, loans shall be
allocated among the States and their politi-
cal subdivisions in a fair and equitable man-
ner, after consultation with the Governors of
the affected States, giving priority to those
States and political subdivisions suffering
the most severe social and economic im-
pacts. The allocation of funds under this sec-
tion shall be the final action of the Depart-
ment of the Interior.

§ 1882.5 Terms and conditions.

§ 1882.5–1 Tenure of loan.
Loans shall be for a period not to exceed 10

years. Loan documents shall include a sched-
ule of repayment showing the amount of the
principal and interest due on each install-
ment.

§ 1882.5–2 Interest rate.
Loans shall bear interest at a rate equiva-

lent to the lowest interest rate paid on an
issue of at least $1 million of bonds exempt
from Federal taxes of the applicant State or
any agency thereof within the calendar year
immediately preceding the year of the loan.
Proof of each rate shall be furnished by an
applicant with its application.

§ 1882.5–3 Limitation on amount of loans.
Total outstanding loans under this pro-

gram for qualified States or their political
subdivisions shall not exceed the total
amount of the qualified State’s projected
mineral revenues under the Act for the 10
years following. The total outstanding loans
shall be the sum of the unpaid balance on all
such loans made to a qualified State and all
of its qualified political subdivisions.

§ 1882.5–4 Loan repayment.
Loan repayment shall be by withholding

mineral revenues payable to the qualified
State for itself or its political subdivisions
under the Act until the full amount of the
loan and interest have been recovered.

§ 1882.5–5 Security for a loan.
The only security for loans made under

this subpart shall be the mineral revenues
received by a qualified State or its political
subdivisions under the Act. Loans made
under this subpart shall not constitute an
obligation upon the general property or tax-
ing authority of the qualified recipient.

§ 1882.5–6 Use of loan.
A loan made under this subpart may be

used for the non-Federal share of the aggre-
gate cost of any project or program other-
wise funded by the Federal Government
which requires a non-

VerDate 02<DEC>97 07:57 Jan 29, 1998 Jkt 174164 PO 00000 Frm 00050 Fmt 8010 Sfmt 8003 C:\CFR\174164.TXT 174164


		Superintendent of Documents
	2010-11-13T05:10:36-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




